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TAXABLE YEAR SCHEDULE

2008 California Capital Gain or Loss Adjustment D (540NR)

Name(s) as shown on return SSNor ITIN
Description of property (i(dae)ntify S corporation stock) Sale(sbzlrice Cost or é:lzer basis Loss. If (c)(liis) more than Gain. If (b)(?s) more than
Example 100 shares of “Z” (S stock) (b), subtract (b) from (c) (c), subtract (c) from (b)
1a
1b
2 Net gain or (loss) shown on California Schedul
3 Capital gain distributions (federal Form 109
4 Total 2008 gain from all sources. Add column
5 2008 loss. Add column (d) amounts efline 1a, line 1b,and line 2. ..........................
6 California capital loss carryover fr oNS. ..
7 Total 2008 loss. Add line5and liNe 6. v oo
8 Combine line 4 and line 7 9. Ifa gain, go to line 10
9 |Ifline 8isaloss, ente : loss on line 8.

TAXABLE YEAR

2008 gl

Part 1 Identify the activity as passive or nonpassw
1 IIIThls form is belng completed for a passive

reciation and Amotti

omplete this form if your Ca

Business or activity to whi

2 Enter the amount from line 12 of the Tangik e xpense Worksheet in the instructions .. oo ... ... ... .. 2
Part Il Depreciation Date p?aced Me(tdh)od Lig)or Calisgrnia _
in service rate depreciation deduction
........................... 4
............................ 5
.......................... 6
....................... 7
.................................... 8a
..................................... 8h
Califor(nigi basis Code Per(igzi or Calif:)rnia
for amortization section percentage amortization deduction
Total California amortization from this activity. Add the amounts on line 9, column (f) . ........... .. ... .. ... . ... .. 10
11 California amortization of costs that began before 2008 ... ... ... . . . 1
12 Total California amortization from this activity. Add the amounts on line10and line 11 ............................. 12
13 Total federal amortization from this activity. Enter amortization from federal Form 4562, line44 ...................... 13
14 a Ifline 12 is more than line 13, enter the difference here and see instructions . ............. ... ................. 14a
b Ifline 12 is less than line 13, enter the difference here and see instructions .. ........... ... ... ... ... . ..... 14b

For Privacy Notice, get form FTB 1131. | 7771083 | Schedule D (540NR)/FTB 3885A 2008



Instructions for California Schedule D (540NR)

California Capital Gain or Loss Adjustment

References in these instructions are to the Internal Revenue Code (IRC) as of January 1, 2005, and to the California Revenue and Taxation Code (R&TC)

General Information

Specific Line Instructions

In general, California law conforms to the Internal Revenue Code (IRC) as of
January 2005. However, there are continuing differences between California and
federal law. When California conforms to federal tax law changes, we do not
always adopt all of the changes made at the federal level. For more information, go

be found in FTB Pub. 1001, Supplemental Guidelines to California
the instructions for California Schedule CA (540 or 540NR), and
Entity tax booklets.

The instructions provided with California tax forms are a s
tax law and are only intended to aid taxpayers in prepari

of taxpayers in the limited space available. It is not
requirements of the California Revenue and Taxation
booklets. Taxpayers should not consider the

For purposes of California income tax, ref
wife also refer to a California registered do
specified. When we use the initials RDP the;
domestic * partner and a Californi

C) in the tax
ritative law.

shand, ora
, unless otherW|se

Purpose

Full-year nonresident
were a fuII-year rg

nts report gains and losses as if they
r using California amounts Therefore, all

complete Sche
the Schedule D (5

source income and loss items 0n|y For purposes of calculati
taxable income, the character of gains and losses on the sa
property used in the trade or business or certain involuntar
Section 1231) are determined by netting California sourced €
and losses only.
If you moved in or out of California during the ye
Nonresidents and Individuals Who Change Resid
Get FTB Pub. 1001, for more information about the
e Disposition of property inherited befafe 1987.
e Disposition of S corporation stoc ired before 198
e (Gain on the sale or disposition of d assisted housmg development to
low-income residents or to specifi aintaining housing for low-income
residents.
e (apital loss carryback.
Exclusion of Gain on Qualifie
Section 18152.52 provides an
Section 1202) o

least 80% of the i issuing corporation’s payroll must be
t located within California, and at least 80% of the value
must be used by the corporation to actively conduct
s or businesses in California. If you have gain on the
iness stock that qualifies for the federal 02
ructions for line 1b.

2 If you sold property at a gain (other than p
and you will receive a payment in a tax year after
e on the installment method unless you elect not e

attributable to
of the corpor.
one or more
sale of gualifi

You may elect to not use the installment sale me
the entire gain on Schedule D (540NR) or Sched
Property, for business assets in the year of the sale, @
before the due date.

At-Risk Rules and Passive Activity Limitations. If you diSpose of (1) an asset
used in an activity to which the at-risk rules apply, or (2) any part of your interest
in an activity to which the at-risk rules apply, and you have amounts in the activity
for which you are not at risk, get and complete federal Form 6198, At-Risk
Limitations, using California amounts to figure your California deductible loss
under the at-risk rules. Once a loss becomes allowable under the at-risk rules, it
becomes subject to the passive activity rules. Get form FTB 3801, Passive Activity
Loss Limitations.

by reporting
1Siness

Line 1a - List each capital asset transaction.
Column (a) — Description of Property. Describe the asset you sold or exchanged.

Column (b) - Sales Price. Enter in this column either the gross sales price or the
net sales price. If you received a Form 1099-B
Exchange Transactions; Form 1099-S, Proce
similar statement showing the gross sales p

However, if box 2 of Form 1099-B indicates tf

state Transactions; or

column (b). If you entered the net
commissions and option premiu

Column (c) - Cost or Olher B

(c). If you used an
basis, your federal basis may be different
asons for differences include:

ccelerated Cost Recovery System) and disallowed
ion range 20% above or below the stand

income, Ioss, and distributions recei
federal S corporation treatment. E
January 1, 2002, any corporation
considered an S corporation for Calif
federal C corporations to bg treated as

deral S goyporatlon election is
oses. Existing law already requires
tions for California purposes.

federal law or comp
related to capital

erently under federal law. If you claimed special credits
ce your basis in the assets by the amount of credit.

18152.5 Exclusion. If the gain qualifying for the IRC
also qualifies for the California exclusion under R&TC
in column (a) “Section 18152.5 Exclusion.” Complete
n (c) according to the instructions for line 1a. Enter in

the mount of gain that qualifies for the California exclusion. Enter in
the entire gain realized. If the gain qualifying for the IRC Section 1202
es not qualify for the California exclusion: Complete column (a),
, and column (c) according to the instructions for line 1a. Enter -0- in
mn (d) and enter the entire gain realized in column (e).

2 — Net Gain or (Loss) Shown on California Schedule(s) K-1 (541, 565,
568, and 1008). Combine gain(s) and loss(es) from all California Schedule(s)
K-1(541), Beneficiary’s Share of Income, Deductions, Credits, Etc.; K-1(565),
Partner’s Share of Income, Deductions, Credits, Etc.; K-1( 568), Member’s Share
of Income, Deductions, Credits, Etc.; and K-1(100S), Shareholder’s Share of
Income, Deductions, Credits, Etc. See California Schedule(s) K-1 ﬁ541, 565, 568,
and 100S) instructions for more information on capital gains and losses. Enter the
net loss on line 2, column (d) or the net gain on line 2, column (g).

Line 3 - Capital Gain Distributions. If you receive federal Form 2439, Notice to
Shareholder of Undistributed Long-Term Capital Gains, from a mutual fund, do not
include the undistributed capital gain dividends on Schedule D (540NR). If you
receive federal Form 1099-DIV, Dividends and Distributions, enter the amount of
distributed capital gain dividends.

Line 6 — 2007 California Capital Loss Carryover. If you had prior year carryover
losses, recalculate those losses as if you had been a resident for all prior years.
Enter this amount on line 6. Get FTB Pub. 1100, for more information.

Line 8 — Net Gain or Loss. If the amount on line 4 is more than the amount on
line 7, subtract line 7 from line 4. Enter the difference as a gain on line 8.

Schedule D (540NR)/FTB 3885A Instructions 2008 Page 1



If the amount on line 7 is more than the amount on line 4, subtract line 4 from For example:

line 7 and enter the difference as a negative amount on line 8. Loss on line 10 is more than loss on line 11.
Use the worksheet on this page to figure your capital loss carryover to 2009. Federal lossonline 10is................. ... ... ........... ($2,000)
Line 9 - If line 8 is a net capital loss, enter the smaller of the loss on line 8 or California loss on line 111is ... ($1,000)
$3,000 ($1,500 if married or an RDP filing a separate return). Difference between line 11 and line 10......................... $1,000
Line 12a — Compare the amounts entered on line 10 and line 11 to figure the Loss on line 10 and gain on line 11.
adjustment to enter on Schedule CA (540NR), line 13, column B. Federal loss on line 101is. ..., ($2,000)
For example: Californiagainonline 11is.............. ... oo, $5,000
Loss on line '10 is less than loss on line 11 Difference between line10and line11.......................... $7,000
Federal lossonline 10is........................oon California Capital Loss Carryover Worksh Full-Year Residents
gﬁg‘r’g’r‘]'é’e'gzwe”emfn;11 T 1. Loss from Schedule D (540NR), line 11, sta itive number 1
Gain on line 10 and loss on line 11. 4 2. Amount from Long Form 540NR, I!ne 17. 2
Federal gain on line 10iS . . ... ... : 3. Amount from Long Form 540NR, ljn B YW e 3
California loss on line 11is . ................. 4. Subtract line 3 from line 2. If less th
Difference between line 10 and line 11.. ... .. amount. ...l T 4
Line 12b — Compare the amounts entered on line 10 ofigurethe ~ |9- LOMBDINGHNE 1 dNATING 2 JALIESS WAR£EI0, CALER-U-. ... ..o 5
adjustment to enter on Schedule CA (540NR), line 13, positive number-. .. 6
......................... 7
capital loss carryover to 2009. 8

(540NR) Worksheet for Nonre
Complete Schedule

Full-year nonresid A and column B only. Enter the amount sh e 4 (if there is an overall gain) or line 5 (if the
Schedule CA (5

Part-year Resi
Enter the number o
Enter the number of da ring the year you were a nonresident: .
Column A, line 1 through line 5 should be the same as the amounts sho 540NR), lines 4, 5, 6, 8, and 9 respectively.

Columns A and B, line 3, should show a carryover amount th if you had been a resident in all prior year, as if'you had been a
nonresident for all prior years for column B.

Columns C and D should be completed taking into account transactions. For column C, multiply the amou by the
resident divided by 366 days. For column D, multiply the.a B by the number of days you were a nonresident 366 days.

Line 4 If the amount shown in column E is a gai ; 3 chedule CA (540NR) line 13, column E. Ifa loss, go to
Line 5 Enter the amount shown in column E on

mber of days you were a

B D E
Enter total Enter amounts Enter amounts Total
as if you were a CA earned or received earned or received Combine column C
ident for the from CA sources as from CA sources and column D.
ire year. if you were a during the portion
nonresident for th of the year you
entire year. were a
nonresident.

Gains
Losses

|| (N =

r of the loss on
0 ($1,500 if mar-
DP filing separately).

ss Carryover Worksheet
Complete this worksheet only if at the end of the ye
line 4, column B above shows a loss. In comple
nonresident, use the column B amounts.

esi and line 4, column A above shows a loss or at the end of the year you were a nonresident and
, if you were a resident at the end of the year, use the column A amounts shown above; if you were a

Enter the total loss from the Schedule D (540NR
Amount from Long Form 540NR, line 17
Amount from Long Form 540NR, line 18
Subtract line 3 from line 2. If less than zero, enter as a negative amount

Combine line 1 and line 4. If less than zero, enter -0-

Enter the total loss from Schedule D (540NR) Worksheet, line 4, as a positive number
Enter the smaller of line 1 or line 5

Subtract line 7 from line 6. This is your capital loss carryover to 2009

sheet, line 5, as a positive number

(N[O |O |~ |W (N —
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Instructions for Form FTB 3885A

Depreciation and Amortization Adjustments

References in these instructions are to the Internal Revenue Code (IRC) as of January 1, 2005, and to the California Revenue and Taxation Code (R&TC)

General Information

In general, California law conforms to the Internal Revenue Code (IRC) as of
January 2005. However, there are continuing differences between California and
federal law. When California conforms to federal tax law changes, we do not always
adopt all of the changes made at the federal level. For more information, go to our
website at fth.ca.gov and search for conformity. Additional informatio

booklets.

The instructions provided with California tax forms are a s
tax law and are only intended to aid taxpayers in prepari

tax returns. We include information that is most usef
of taxpayers in the limited space available. It is not
requirements of the California Revenue and Taxation
booklets. Taxpayers should not consider the t.

Get FTB Pub. 1001, for more information
federal law for the following items:
* Amortization of certain intangibles (IRC

C) in the tax
ritative law.

e Additional depreciation.

For purposes of California i
wife also refer to a California

specified. When we usesthe,ini
domestic “partner’.

0 a spouse, a husband, or a
¢ partner (RDP), unless otherwise
they refer to both a California registered
red domestic “partnership,” as

s, get FTB Pub. 737, Tax Information for

Use form FTB 3885A, D ciation and Amortization Adjustments, only j
difference occurs between'the amount of depreciation and amortization
deduction using California law and the amount allowed using federal Iaw
law and federal law have not always allowed the same depreciation
credits, or accelerated write-offs. As a result, the recovery peri
which the depreciation is figured for California may be differe
used for federal purposes. You will probably have reportable
of your assets were placed in service:

Before 1/1/87. California disallowed depreciatio

cost recovery system (ACRS). You must conti

depreciation for those assets in the same ma

purposes, California has not confo
Assistance Act of 2002 which allow to take an additional first year

6711 Tax depreciation adjustment

Schedule CA (540NR), line 41.
Specific Line Instructions

Prepare and file a separate form FTB 3885A for each bu or activity on
your return that has a difference between California and federal depreciation or
amortization. Enter the name of the business or activity in the space provided at
the top of the form. If you need more space, attach additional sheets. However,
co:nplete Part 1, Election to Expense Certain Tangible Property (IRC Section 179),
only once.

Part| Identify the Activity as Passive or Nonpassive

Line 1 — Check the box to identify the activity as passive or nonpassive. A passive
activity is any activity involving the conduct of any trade or business in which you
did not materially participate. Get form FTB 3801 for more information.

If the activity is passive, use this form as a worksheet to figure the depreciation
adjustment to carry to form FTB 3801. Beginning in 1994, and for federal purposes
only, rental real estate activities of persons in real property business are not
automatically treated as passive activities. California did not conform to this provision.

Part Il Election To Expense Certain Tangible Property

If you qualify, you may elect to expense part of of depreciable personal
i i er property described
erty purchased, as
during 2008, that
eduction, reduce your

defined in the IRC Section 179(d)(2), and pla
has a carryover of unused cost from 200

9 expense to $250,000, under

Although federal law increased the
2008 is $25,000.

California law the maximum dedu

C because the limit applies to all
to each asset individually. Refer to federal

qualifying assets as a g
t ation, for more information.

Form 4562, Depre

7 Listed property (elected Section 179
8 Total _elected cost of Section 179 pr

line 11. Also
13 Carryover 0
Add line 9 an

n éa) through column (f) for each tangible asset or group
ice during the tax year. Use the California basis for assets
0 take the Section 179 deduction. It will be the difference
mn (b) and line 6, column (c) of the Tangible Property Expense

L1ine 8b — Are you using this form as a worksheet in connection with
01?

Enter the amount from line 8a or line 8b on form FTB 3801, Side 2, California
Passive Activity Worksheet, column (ez].

Include the amount from line 8a on Schedule CA (540NR) in column B on
line 12 for federal Schedule C, Profit or Loss From Business, activities; on
line 17 for federal Schedule E, Supplemental Income and Loss, activities; and
on line 18 for federal Schedule F, Profit or Loss From Farming, activities.
Include the amount from line 8b on Schedule CA (540NR) in column C on
line 12 for federal Schedule C activities; on line 17 for federal Schedule E
activities; and on line 18 for federal Schedule F activities.

Part IV Amortization

Line 9 - Complete column (a) through column (f) for intangible assets placed in
seryi%e during the tax year. Use the California basis and the California recovery
period.

Line 14a and Line 14b — Are you using this form as a worksheet in connection

with form FTB 3801?

Yes Enter the amount from line 14a or line 14b on form FTB 3801, Side 2,
California Passive Activity Worksheet, column (e).

No Include the amount from line 14a on Schedule CA (540NR) in column B on
line 12 for federal Schedule C activities; on line 17 for federal Schedule E
activities; and on line 18 for federal Schedule F activities.

Include the amount from line 14b on Schedule CA (540NR) in column C on
line 12 for federal Schedule C activities; on line 17 for federal Schedule E
activities; and on line 18 for federal Schedule F activities.
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